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ABSTRACT

This thesis is an attempt to understand the expansion of installment credit
system and the response of consumers of a semi-urban-rural community in Lamphun
province under the advancement of capitalist society. The study applies such concepts
as mass production which is conducive to the market mechanisms and sale promotion,
the distribution of electronic appliance goods consumption, the impact of consumerism,
the debt accumulation, and the reaction and adaptation of consumers, all under new
form of capitalist consumerism.

The fieldwork of this study was conducted in a community of semi-urban-
rural community in Lumphun province. Thirteen households were selected and studied
by means of an in depth interview. The study found that the mass production of
capitalist market system has been expanded from the central and penetrated to the
regional area. The advertisement was used as a means to stimulate exclusive or pseudo

demands of consumers by signifying the symbol of products, especially through
television advertisements. The dealers of mass production capitalist have many sub-
branches both in Chiang Mai and Lamphun. They also established representatives in

villages as a strategy to reach out to semi-urban-rural consumers.



The villagers have changed their way of consumption to the modern one.
Everyone consumes fashionable products to imitate the city people. Due to the
convenient means of transportation, the introduction of electricity and occupation
differentiation, villagers turn more toward non-agricultural, and industrial employment,
which allow them more opportunity to acquire a number of new consumer products.
Advertisement and sale promotions have great influence on semi-urban-rural consumers
for unlimited way of modern life.

Types of consumption are closely related to the level of income. These
semi-urban-rural consumers can be divided into 3 groups. The first group who are
mostly unskilled waged laborers tend to consume goods for an utilitarian purpose. While
the second group who are monthly income earners opt to for both utilitarian and
symbolic purposes. The third group who enjoy higher income from their business tend
to consume “sign” of products to exemplify they modern consumers life. With higher
income, these two latter groups have more purchasing power than the first one.

All consumers of electronic appliances are engaged in an installment credit
of one type or another. This type of consumption put more pressure on their
accumulating debt. They appear to adjust and adapt themselves for survival as will as
further consumption. Those low income people with limited earning alternatives have to
work longer hours, squeezing their labor, as only available resources, Those middle
iIncome people with some alternatives tend to mobilize diversified means, being social
relationships of formal and informal nature. They include, direct selling,
“share” - exchange borrowing group, illegal lottery, and reallocation of funds and
interests from "BAAC". This study also found that these consumers have minimal means
of response to the whole system. Among them include the negotiate before
purchasing, for down payment and interest deduction through group buying. Another,

the negotiation through the use of after purchasing, social ties with the dealers for

postponement of payment in certain installment schedules.



