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Impact of free trade in health services on Thailand
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Abstract

Trade agreements of the World Trade Organisation has evaded into trade in health
services. Health service is very cautious on employing a free market mechanism.
The main features of the agreements are binding and progressive binding principles.
This research was to estimate the impact of the trade agreements on service in health,
and to recommend on the country position to this move, The research employed
review literature and simulations based on secondary data to answer the research
questions.

Reviews of literature concluded that mode 1 would have little impact to the Thai
health care either the cross border service into the country or exporting. Mode 2
would have considerable impact especially importing foreign patients, but minimal
impact on paying for treatment abroad. Mode 3, commercial presence would have
impact only through the increase of demand for private health care and significantly
for the inflow of foreign patients. Mode 4, presence of natural person would see high
inflows rather than outflows of health personnel. Literature reviews indicated that
simulations should focus on the impact of inflows of mode 2 and mode 4.

The simulation assumed that there were high inflows of foreign patients. If there
were 100,000 patients, this would draw 200-400 doctors out to private hospitals. The
deficiency of doctors in public sector further aggravated poor quality, and induced
higher demand for services in private sector. Additional 40 to 300 doctors would join
private sector, added up to 240 to 600 losses. The costs of production this amount
would be 420-1,260 million baht. This impact did not include the welfare loss among
the disadvantage group not accessible to health services.

The government should not actively promote inflows of foreign patients to the
country, unless the supply of health personnel is adequate and inequitable distribution
is not stark. Furthermore, for the increase of demand because inflows of foreign
patients, the balance of demand-supply should be matched by inflows of foreign
doctors. However, the sequential inflows of one country by outflows of others should
not the mean to exploit the human resource development of another country. Finally,
the country should focus on human and infrastructure developments to achieve the
relative advantage principle that supports cross-border trade.
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Abstract

This paper analyzes the liberalization of the Thai banking sector both under WTO and under
Thailand’s own Financial Sector Master Plan and offers insights as well as policy
recommendation, During the past two decades, international trade in financial services has
expanded rapidly. Foreign banks have played an increasing role in the Thai economic and
financial system. In the era of globalization, the involvement in the process of liberalization is
inevitable. The key policy considerations are to set an appropriate timing of liberalization and
to make preparation in order to reap the full benefits of liberalization. Thus, further
liberalization of banking services in Thailand should be implemented gradually in order to
provide sufficient preparation time for Thai banks to make necessary adjustments, with the

main objective of ensuring financial stability and benefits for financial-service users.
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Assessing the Impacts of Telecommunication Liberalization

Somkiat Tangkitvanich and Taratorn Ratananarumitsorn

Telecommunications infrastructures are essential inputs for a knowledge-based economy
and social development. However, the Thai telecom market is plagued with problems of
ineffective competition and poorly designed regulations.

Thailand has committed to liberalize some of its telecom markets in 2006 under the
WTO’s Basic Telecommunication Agreement. However, the degree of commitment was below
the regional and global average. There are also conflicting policies for market liberalization. On
the one hand, the country is engaged in trade negotiations at multilateral and bilateral levels. On
the other hand, the government has created a new entry barrier by charging an excise tax on fixed-
line and mobile telephone services.

This research attempts to assess the likely impacts of the liberalization of the Thai
telecom market. To assess the impacts of market liberalization, we proceed in three steps. Firstly,
the level of competition barriers in the telecom market is quantified. Secondly, the impacts of the
barriers on telephone penetration are estimated and translated into tax equivalence. Finally, the
impacts of market liberalization are assessed based on two simulations using a social accounting
matrix (SAM) model.

In the first simulation, it is assumed that all existing barriers, including the excise tax, are
abolished. It is found that market liberalization will contribute to a GDP increase of Bt 23.9

billion, or an increase of 0.47 percent, In the second simulation, it is assumed that the telecom
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market is liberalized but the excise tax is still in place. In this case, the GDP will be expanded by
Bt 21.3 billion, or 0.41 percent.

Economic sectors that are big winners from the liberalization include telecom, hotel,
publishing, tourism, personal and houschold services, restaurant, repairing services, banking and

financial sectors, beverage and entertainment.



poINanI ST : Mamenvaslnsluesamsmsmlan nasmsiesamiaii
Competition Rules : Thailand’s Option In the WTO and FTAs

as a 1
A3, AnA1 A0
(v v 2
a3, ¥ oy
UNAALD
Uszmaiiuandnvosszuumsfmynifnsemindi  neAnssudedumsudadusznig
° fal a 1 1
PszmemiIidss Teninfannmsdansduadsenhailszmaanas sssmsmidsenhalsame
] o = 4 1
@y ITO OECD edfmianilszsand GATT uaz WTO ldweneuiiezafaanuanassening
i =y t 1 o o r 1o ] A Q
szma WisuuamaioniugungAnIsudedumsudediudngn uade lidszauanuduse Foh
T szmaiannudiunedseme Tamawized1ats Uszmaausgomsmneo1unIugungans sy
1 1 at 1 Qs Qs 1 o é 4
AodumInvsiussnhalszmalaomaiduldngrinuuvsiuvestlssmamuuonotaniue Fanadl
-] -y v o ar 1 o A
awde ildideanudaudanisngring nazanuduiusseniilsemadudsymatug Ty
Hagiiulsemagaamnssunz TuandauIngjsmdsdszmamdsimnnalsamaadianumeeui
wauwgAnssudamunsulifusznhalszmalaonssadanuswioninflumsdeiuls
] ot é 1 | [ : 1 al al
ngrisLYsTuFeguunuanAsudeyauasmsuds uazwdnaguuisiGenn duiusluad
Tumasadumstedul¥ngmineudsdu megative comity) uazduius Tuas lumatieduldnguine
LI di d'l . N o oy A0 a o @ af 4‘
wis TN UTzmAdY (positive comity)  UszimetTnenasiivinfisfudszinadidsvanidus Tuame
Muves WTO (WGTCP) udasimitnuanaslumsdmnuanasneanuu Touemsudsiunie
1dnseu FTAs nanfenlTiuvan negative comity Hazvan positive comity walvidszima’lng

_y 1] L @ 1 1 = = = J
AVITOATUAINGANTINABMIUMTUIITUsEN s zmA | Aedalidsz @nSnauindy

Abstract

It has been well-recognized by Members of the multilateral trading system that gain from trade
liberalization will be diluted by international business restrictive practices. The trade communities by
various international organizations such as ITO, OECD, the United Nations, GATT and the WTO have
attempted to control those international business restrictive practices but it is yet to be successful. As a
result a large country such as the United States tried to control international business restrictive practices
by extraterritorial application of their domestic competition laws. The extraterritorial application of
domestic competition laws have resulted in serious legal and international political conflicts with many
nations around the globe. Nowaday, the current trend of controlling international restrictive business
practices by major industrial nations and some LDCs is bilateral-agreement approach which is based upon
exchange of information and notification, negative comity and positive comity. It can be argued that
Thailand should adopt position similar to the majority of LDCs in negotiating framework of multilateral
agreement on competition policy in the WTO’s working group (WGTCP). Thailand, however, should
adopt different position in negotiating the “Competition Policy Chapter” under bilateral FTAs. Thailand
should agree to include the principles of positive comity into the bilateral FTAs for a better control in

international restriction practices.
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ABSTRACT

The main objective of this paper is to explain the failure of the Doha Round Ministerial
Meeting at Cancun, Mexico in September 2003. Apart from developing countries” rejection of
the EU-backed Singapore issues, disagreement over agricultural trade liberalization was the main
cause of contention. Even though the Uruguay Round Agreement on Agriculture {(URAA)
represented a breakthrough in bringing policy intervention and trade in agriculture under
multilateral discipline and rules, which would foster greater openness in agricultural trade, stark
loopholes in the agreement and the imbalance of benefits accruing to developed and developing
countries fermented resentment among the developing countries. By end of the URAA
implementation (2001), evidence began mounting to show that protection of agriculture
particularly in developed countries had not been significantly reduced from pre-URAA levels. In
the Doha Round, many developing countries had hoped that the limitations of the URAA would
be addressed, resulting in perhaps some redress, but the unyielding position of the United States
and the European Union, resulted in distrust and skepticism about the developed countries’
commitment to agricultural trade liberalization. In the Doha Round, the balance of power at the
negotiating table has shifted, such that attempts by the superpowers to hijack the agenda as they
had done in the past, failed, and the Cancun meeting ended without conclusion.

The failure at Cancun does not mean that developing countries are the losers, as the U.S.
Trade Representative and the European Commissioner have asserted. On the contrary, the losers
are more likely the protectionists, as information flows about their tactical maneuvers and game-
playing have highlighted their protectionist motives. Since the exposure of their failed game-
playing at the Cancun Ministerial, the EU has appeared more yielding in terms of agricultural
protection. Moreover many mainstream economists (who can be considered “true friends” of
developing countries) have offered several proposals to make the Doha Round a truly
development round, focusing in particular, on purely trade issues and incidence analysis to
measure the burden of liberalization. Nevertheless, developing countries need to be prepared to
participate in negotiations as equal partners, and focus on development issues rather than redress

of grievances due to imbalances in the Uruguay Round.





