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ABSTRACT

Under the General Agreement on Tariffs and Trade (GATT), it is believed that customs
duty and trade tariffs must be lowered, but over time, trade competition among nations
continuously intensify. There is a trend now for a continued lowering of duties and
tariffs, and therefore, countries establish non tariff barriers to protect local industries.
Today, the Thai gem and jewelry industry are facing various forms of non tariff barriers
which include health protection measures stating the appropriate level of nickel content in
jewelry. No neutron treated stones may be brought into the United States without a
license from the responsible agency and the certain levels of irradiation must be properly
disclosed. When importing to Saudi Arabia, all jewelry must have a Certificate of
Conformity. The U.S. and some member countries of the European Union also require
the assaying and hallmarking of jewelry be sold in the markets. Country of origin
marking is required for the imitation jewelry imported into the United States.
Furthermore, there are restrictions such as those against the importation of cultured pearls

from Bahrain.

After having studied in the law aspects, it was found that the measures of health
protection, product standardization as well as product labelling are in accordance with
WTO, the Agreement on Technical Barrier to Trade in particular. Since those measures
are not intentionally set for unnecessary impediments of international trade, but for
consumer protection. The product’s mark of origin is also set for the benefit of taxation
under Generalized System of Preference (GSP). Only the prohibition of cultured pearls
importation into Bahrain violates Article XI : I of GATT 1994.

Following analysis of international trade and economics, it was found that non tariff
barriers have no significant effects on any activities in value chain. Definite level of
nickel content in jewelry, jewelry hallmarking and mark of origin labelling do not greatly
affect the supply of raw material and production process. However, to produce nickel-
free jewelry and/or to stamp hallmarks under their own brand names certainly help add
more value to Thai jewelry. In addition, the measure of radioactive stones in U.S market

has little impact on Thai gem industry. But for granting Certificate of Conformity from



Saudi Arabia Standard Organization, manufacturers must have higher cost and it will take

longer time for export procedures.

To date, Thai manufacturers can cope with these non tariff measures properly. But in the
future, it is expected that three main problems which include the country of origin, state
trading and child labor can cause Thai gem and jewelry industry a lot of trouble.
Therefore, both the government and private sector should work hand in hand in order to

be ready to solve these problems as efficiently as possible.
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