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Abstract

The main purpose of this paper is to be complement with studies of the effect of free
trade agreement (FTA) on pharmaceutical industry. In particular, the global economic
environment of the pharmaceutical as well as the recent development of the Thai
industry are taken into consideration to reveal its actual effect, both of which have been
undermined in the previous studies. In-depth interview with rich information samples was
undertaken. The key finding suggests that the newly launched FTA initiatives extend their
negotiation boundary to include intellectual property right protection on pharmaceutical
industry whose purpose is to extend granted patent protection to original drug
manufacturers.Such extension not only raises costs of healthcare but limited business
opportunities for indigenous firms which successively commit to R&D investment and
have potential to breakthrough certain original drug. It must be cautious for policymakers
to sign new and ambitious FTAs whose scope is far beyond trade in goods. The
government can play a role in facilitating indigenous firms to enhance their productivity
through streamlining a process of local patent protection registration, encouraging firms to
perform process upgrading and reforming the pricing system of national list of essential
medicines and the corresponding government procurement to allow more and fairer

competition from private firms.
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