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Abstract

The main objective of this paper is to examine in depth export structures of Thailand and
assesses their performance in promoting (long-term) economic growth during the period
2002-16. Export structures, which are examined in the study, include product and market
concentrations, intensive margin (i.e. an ability to expand existing products to old
destinations) and extensive margin (i.e. an ability to export new goods, and to export existing
products to new destinations). The export structure of Thailand is compared with four

countries in the region, including China, South Korea, Vietnam, and Malaysia.

Our result reveals that ability to export existing varieties to new destinations (extensive
margin: markets), comparing to others in the world market declined and only half of them
could survive in the new destinations. This would have a negative impact to the production
growth. Exporting new varieties to old and/or new destinations (extensive margin: products)
were limited and could not significantly stimulate growth. The result also shows that
increase in intensive margin in Thailand could stimulate industry growth. Thailand continued
to maintain global market share of existing products to old destinations. In addition, the
study reveals that specialization helps to stimulate industrial production growth. An adverse
effect, which could arise from specialization, could be redressed by diversifying export

destinations. However, our export data at 6 digits Harmonized code 2002 show that in
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Thailand, exports in almost all sectors had been more diversified, especially after the global
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financial crisis in 2008-09 while in the other four countries, their exports had become more
specialized.

Our analysis indicates that country-specific factors matter in determining relationship
between export structure and economic growth. In Thailand sectors, which increase their
specialization in exports, are likely to expand faster than those with more diversified ones.
In-depth product development in our existing varieties is crucial, especially in terms of
process innovation which helps to reduce costs of production and expand export volume.
Income from expanding existing products to old destinations, though it still comes mainly
from expansion in export volume, is one of the vital sources of funds for firms to sustainably
invest in R&D and produce new products. The decline in extensive margin: markets raises
the question on effectiveness of market-penetration policies, including signing of the free

trade agreements and roadshow arrangement.
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