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Abstract

The paper addresses the debate on heavy reliance on export and that on high-tech
product, using processed shrimp industry as a case study. In particular, many believe that
ready-to-eat/to-cock shrimp is high-tech as opposed to frozen ones. A systematic analysis
on international trade data and econometric analysis are performed in the paper. The key
finding is as follows; it is unlikely for processed shrimp industry to become domestic or

regional-oriented as the local and regional demand grow g¢radually according to
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urbanization process. Ready-to-eat/to-cock shrimp and frozen ones are not much
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different in terms of price and income sensitivity. The current export structure of Thai
shrimp export dominated by the latter is due to the world demand structure. In
particular, frozen shrimp accounted for around 80 per cent of total demand. The
government can facilitate firms to enhance their productivity through handling non-tariff

measures and having firm policy stance toward unskilled workers from neighbors.
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