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Abstract
Thailand in 2005: Whither Shall We Go?

This 2005 annual report is the 227 and final volume in the Thailand Trends Monitoring Project (TTMP)
program. Thig repert consists of 2 parts: the first is a compilation of analyses and interpretations of Thailand's
situation and society in 2005 under the tile “Thailand in 2005: Whither Shall We Go?," including a
chronological report of significant events and frends in Thailand during 2005 compiled from news data in 7
categories. The second part is a synopsis of situations and trends in Thailand in the second half of 2005 (July
— December 2005), as gathered and synthesized from newspapers and other publications including magazines

and electronic media.

Significant findings from the first part can be summarized as follows:

1, The tide of globalization has strengthened due to the successes of many socialist and quasi-socialist
countries in implementing a free-market economic system in their national development, including China,
Russia, Eastern Europe, and India. However, the world still faced a number of risks and uncertainties including
the shift in global power center, as the United States are gradually losing its hold on leadership. Participation in
the global trade and global competition remained the mainstream focus for most countries including Thailand.

2. The Islamic world has emerged a potent political force that cannot be overlooked, and is likely to gain
influence if appropriate foreign relation policies are followed. In terms of development policy, many Latin
American countries turned to follow the moderate-leftist route, while a number of developed countries turned to
follow the moderate-rightist route.

3. In 2005, Thailand faced strong undercurrents from many directions, including the tsunami tragedy,
bird flu, ongoing lerrorism in the three Southern provinces whose responsibility remained unclaimed, long-
range impact of high oil prices, and -~ most importantly — conflicts within the ruling class which have caused
unmistakable erosion of the country’s stability and public confidence.

4. Thailand's economy grew at a considerable pace in 2005. Economic fundamentals remained strong,
the country’s finances and budget remained manageable, the private sector remained profitable, and
unemployment level remained low. Nonetheless, we also saw causes for concern including trade deficits,
declining net national savings, polentially more intense competition in the global trade arena, and adverse
effects from asymmetries in the world's economic structure.

5, Internal politicai strife was at a boiling point all year long. On the negative side, this conflict is holding
back development, public confidence, and the country's competitiveness. On the positive side, this conflict
signals a movement to elevate Thailand’s standards of politics to a new plateau, which will enable the state to
lead the country much more strongly than before, foster unity on both national level and within the ruling class,
enhance the efficiency and faimess of independent organizations, put more serious efforts in curtailing
corruptions and local mafia's influence, as well as encourage participation and creative criticisms from all
segments of society. These movements should help propel Thailand's politics into a new era.

8. Thailand’s population is growing at a lower rate. if this trend continues, the population figure wil
become conslant in the near future, and the country will quickly become a society of retirees. The rate of
urbanization is quickening, while in the countryside the entrepreneurial spirit is replacing the farmer's spirit
Pressures on the environment that result from population growth have abated, but will instead be transformed
into pressures to improve people’s standard of living. These pressures present opportunities to build models
for sustainable development, as well as solve fuel and energy problems. 2

7 Consumerism remained the mainstream mode of living. But we saw the emergence of several
inferesting sub-cultures: the entertainment culture, the performance culture, and the happiness culture. It is
worth noting that Thailand has seen an incessant influx of cultures from countries with more development
capital, including the United States, Europe, Japan, and most recently South Korea. Cultural imports span a
wide spectrum, from goods to fashion and fifm. The culture of spiritual happiness was marketed more visibly,
and scientific cullures remained at odds with superstiious cutures. Culture became more evidently
industrialized and commercialized, as seen in several mergers and acquisitions in this business.
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8. Food and health were two of Thailand’s core strengths. Thai food is safe, and became more
acceptable in terms of palatability and health benefits. Further improvements in quality and quantity, as well as
system-wide food policies, are imperative to the country's food stability, public health, and competition on the
world stage. Thailand's healthcare underwent crucial tests, including bird fiu, AIDS control, universal health
guarantee scheme, as well as sanitation management in disaster-hit areas which was widely recognized
internationally. Thailand should further develop this capability in terms of quality, quantity, personnel,
knowledge, equipment, and management processes.

9. Thailand's education reached a crucial stage involving 3 simultaneous movements; the proposed
transfer of educational jpstitutions to local authorities, the increasing roles of local private sector and foreign
schools in Thai education, and the government's efforts in raising the country’s educational standards such as
solving problems regarding teaching personnel and the digitalization of education. If these 3 movements
continue compatibly in tandem, they can propel Thailand’s education system in a focused and efficient manner.
10. In the realm of science and technology, 2005 saw a high level of new discoveries and innovations
made amidst equally high competition for military and economic purposes. Business competitions caused
considerable problems in scientific research. In Thailand, enthusiasm for science and technology has
increased, but the country remained a laggard in this area, necessitating continued reliance on and imports of
foreign technologies. The country should accelerate ressarch and development in every advanced technology,
particularly biotechnology.

1. In the global context, Thailand tends to move toward an economy/society of knowledge, parlly
willingly, partly grudgingly; sometimes quickly, sometimes slowly. This economy/society of knowledge seems
to be more of a checkpoint to test the survivability of nations, rather than an ideal society.



