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Abstract

Organic Hom Mali rice production as an alternative approach for poverty alleviation of
lower-northeastern farmers was studied in 6 provinces in northeast Thailand. Four hundred
seventy six farmers from Surin, Sisaket, Ubonratchathani, Amnatcharoen, Yasothon and Roi-et
province were the main respondents of this study. They were classified into four groups, namely;
120 farmers who grew ordinary Hom Mali rice, 120 farmers who grew organic Hom Mali rice in a
transition period, 116 farmers who grew organic Hom Mali rice and 120 farmers who grew
organic Hom Mali rice in integrated farming systems. In addition, 118 rice consumers, 32 rice
millers, 5 rice traders and exporters and some government officers concerned with organic rice
production were also the respondents of additional information. Quantitative and qualitative
methods were used in the study. It consisted of investigating secondary data, interviewing with
questionnaires, in-depth interviewing by researchers, holding focus group sessions and field
observing by researchers. Percentages were used for qualitative data analysis. Qualitative data
were analyzed within the conceptual framework of the research.

The findings of the study indicated that organic Hom Mali rice production is highly
possible, in social and cultural dimensions, as an alternative approach for poverty alleviation of
lower-northeastern farmers. This is supported by six following reasons; (1) Organic rice
production leads farmers to have higher hopes in their farming career. (2) It is harmonized with
farmers’ culture. (3) It encourages the farmers to have higher confidence in farming, and to
become more enthusiastic to work hard and learn. (4) It is decided by the whole family. (5)
Farmers gain confidence because they have better health due to decreasing use of chemical inputs.
(6) It stimulates the need of group formation to enhance this farm practice.

In physio-biology dimensions, the possibility that organic Hom Mali rice production
being used as an alternative approach for poverty alleviation of lower-northeastern farmers is
moderate to high. This is supported by five following reasons given by respondent farmers; (1)
Organic rice practices improve soil condition and fertility. (2) Organic rice increases the number
and kinds of useful organisms such as predators, earthworms and soil microbes. (3) They enforce
the farmers to manage their rice cultivation more intensively with discipline in order to pass the
organic certified test. (4) They lead the farmers to believe that their paddy fields become more

tolerant to drought conditions. And (5) in the cultivation year of 2005/2006, the average yield of



organic rice (373 kg/rai) was about 40 kg/rai higher than the average yield of ordinary Hom Mali
rice (334 kg/rai) with the average planting area of 15.0 and 14.0 rai/farm, respectively.

In economic terms, the possibility of organic Hom Mali rice production can be used as an
alternative approach for poverty alleviation of lower-northeastern farmers is moderate. It is
economically better than the ordinary rice production but not totally sufficient for alleviating
poverty. This is supported by the four following reasons.

(1) Considering the cost of production per unit of planting area, organic rice production
has a lower cash cost than the ordinary production (941 B/rai vs 1,012 B/rai). However, the total
cost of the organic production is higher than ordinary production (2,918 B/rai vs 2,789 B/rai),
since the non-cash cost of the former is higher (1,977 B/rail vs 1,777 B/rai). This indicates that
organic production uses more non-purchased inputs per rai.

(2) Considering the cost of production per unit paddy yield, the cost of organic production
is lower than cost of ordinary production (total cost of 7.82 vs 8.36 B/kg; cash cost of 2.52 vs
3.03 B/kg; non cash cost of 5.30 vs 5.33 B/kg; and variable cost of 6.94 vs 7.47 B/kg). This
shows that production efficiency of organic Hom Mali rice production is better than ordinary Hom
Mali rice production. Nevertheless, the cost per unit paddy yield of the organic production in
transition period is higher than that of the ordinary production.

3) Considering the profit received per unit of planting area, the income from organic rice
production is obviously higher than that from the ordinary production (gross income of 3,460 vs
2,801 B/rai; net income of 500 vs 13 B/rai) This is due to the higher yield and higher price of
the organic rice. However, in the transition period, the farmers will lose 48 B/rai. This is an
important barrier of promoting organic rice production. Some farmers gave up organic rice
production for this reason.

4) Considering the less-cash-expense income (B/person/month) received from rice
production and the poverty line of 1,040 B/person/month (for rural areas in Northeast in March
2005), the percentages of the farmers who are above the poverty line are 9 % for transition group,
21 % for the organic rice production group, and 29 % for the integrated farming group. This
means that organic Hom Mali rice production can only alleviate parts of the poverty. In another
words, organic Hom Mali rice production alone is not sufficient to totally solve the economic
aspects of poverty problems.

This study also indicated that the domestic and international market prices of organic rice

were not truly favorable for alleviating the poverty of the organic Hom Mali rice farmers. This



product has only a niche market and its market size is still small. Consequently, its farm-gate
prices are not always markedly higher than the ordinary rice. Most domestic and most Asian
consumers do not realize the benefits of organic products and are not yet ready to pay a higher
price for the organic rice. Consumers in developed countries are more conscious about organic
food but rice is not their main cereal and, therefore, the market size of organic Hom Mali rice is
very small. In spite of these drawbacks, exports of organic Hom Mali rice have gradually
increased.

Because of the marketing limitation stated earlier, the promotion of organic Hom Mali
rice production should not be based on price incentive. If it is based on price incentive, farmers
can become disappointed frequently and give up. Promotion should be based on four following
attitudinal changes. (1) The organic rice cultivation practices improve soil properties and give
higher paddy yields. (2) They reduce cash production cost by employing more on-farm inputs. (3)
They provide the organic environment for producing other organic farm products for home
consumption and marketing. And (4), they avoid the uses of chemical inputs and lead to safer
health of the farmers and consumers.

Integrated farming with organic Hom Mali rice as a main crop is a convincing alternative
for poverty alleviation of lower-northeastern farmers. This is supported by five following reasons.
(1) The farmers who adopted this practice have more confidence in their career. (2) They spend
less on food expenses and eat more hygienic food. (3) They spend less on production inputs,
particularly on chemical fertilizers and pesticides. (4) They earn sufficient for regular living. And
(5), they have accumulated human capital in term of collective skills and knowledge in organic
farming and have accumulated physical capital in term of organic farm infrastructure and bio-
diversity.

Nevertheless, the potential of organic-rice-based integrated farming as an alternative
approach for poverty alleviation of lower-northeastern farmers is varied and depended on six
following factors. (1) The integrated farming practices should be well diversified and integrated.
(2) They should rely mainly on their on-farm production inputs. (3) They should include farming
components that fit the bio-physical environment of the farm and have market demands. (4) They
should market their farm products regularly. (5) Instead of living in the village traditionally, the
farmers should live on the farm land in order to better care their farms. And (6), the farmers should

join as a group to gain bargaining power, share farming experiences, and share moral supports.



Finally, this study yielded three following suggestions to involved authorities. (1)
Domestic and international markets of organic farm products should be expanded and
strengthened by effectively informing potential customers the added value and availability of these
products. (2) Information on the cost of production in relation to the price of the farm product,
information on the detailed expenditures and incomes of farmers’ families and sufficient economy
concepts should be realized by the farmers. And (3), research and development to better support
the organic production of Hom Mali rice and other farm commodities should be provided

sufficiently and effectively.





