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Abstract

The idea of establishing an Islamic bank in Thailand started from Muslims demand for a bank that operates based on the
teachings of Islam which prohibits the use of interests. In addition, the objective is to increase the accessibility of banking
services for grassroots, to increase investment and economic growth. This research aims to study the quantitative
relationship between the growth of Islamic banks, economic growth, and its impact on poverty. We focus our study on the
three Southern border provinces in which Muslims are the majority. Moreover, we qualitatively study the banks financing
products in order to find out ones that help eliminate poverty and income inequality. Results show that economic growth
in the three Southern border provinces causes the amount of Islamic financing to grow. We, however, do not find a
reverse relationship. Despite this result, we do find that Islamic financing has a significant impact in decreasing poverty in
the area. The products that could help decrease poverty and income inequality are Mudarabah and Musharakah, and are

most effective if used with Zakat.

Keywords: Islamic Financing, Islamic Banking, Economic Growth, Three Southern Border Provinces.
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