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Abstract

This study examines Zakat payment among Thai Muslims whose wealth exceeds the
minimum threshold (Nisab), thus are obliged to pay Zakat. It attempts to assess whether the
amount of Zakat paid fulfils the requirement and to determine the amount of Zakat overpaid or
underpaid, comparing to 2.5 per cent of zakatable wealth. The impacts of population,
socioeconomic, religious, and institutional factors on Zakat payment are investigated so that

policies to encourage Zakat payment can be drawn thereafter.

Based on 460 questionnaires collected from Thai Muslims aged 15 years old and over,
live in the Central, Northern, or Southern region of Thailand, and paid Zakat in 2015, Zakat
payment, calculated from zakatable income and net assets, are both considered. This study
employs the Two-Part Model, in which the first part analyses the probability of
fulfilling/unfulfilling an obligation to fully pay Zakat by using the Multinomial Logit method of
estimation, while the second part deals with the amount of Zakat overpaid/underpaid by using

the Ordinary Least Square.

It is found that the probability of fulfilling the required Zakat will increase, with the
amount of Zakat underpaid being decreased, if a person pays Zakat more than once a year. The
findings can also be found in the case where zakatable net assets of a person increases. In
addition, for those whose Zakat payment is already higher than the amount required, trust and
accountability of an intermediate institution or an individual who helps managing Zakat will
positively affect the amount of Zakat overpaid considerably. However, religious factors aimed to
capture an individual’s faith or religious austerity are found to have no significant or unambiguous

influence on Zakat payment.

Quantitative and qualitative results from this study together point out that, in order to
encourage Thai Muslims to pay Zakat correctly and efficiently, Zakat funds and Zakat institutions
should be established and legally enforced. The management of Zakat should be done according
to the Islamic regulations in an accountable and transparent manner. A practical tool such as
Zakat calculator, together with provisions of knowledge and better understandings on the
payment of Zakat should be introduced to facilitate Zakat payers with clear and consistent
guidelines. Importantly, awareness of Islamic religious practices among Thai Muslims, either

contributors or recipients, should be promoted.



