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Abstract

The research program “Local Economic Value Addition from the Tourism in
Preserved Area of Cultural Heritages (Architecture) in Lanna Region” has the following
objectives: (1) to develop and propose the model to evaluate the economic value
within the community which arises from tourism activities in preserved area of cultural
heritages (architecture) within the case-study areas (Lamphun, Phrae, Nan), and (2) to
develop and propose the model to analyse the cost-benefit which arises from the
process of local economic value addition in preserved are of cultural heritages
(architecture) in the case-study areas.

The results from the evaluation of the economic value within the community
which arises from tourism activities using multiplier model based on data from the
tourism input-output table (26 sectors, Area 1: Lanna Tourism Development Area)
shows that Type-2 output multiplier of the service sector has the value of 3.61. This
means that for 1 million baht of spending by tourists, there will be output created
within the economic system of the value of 3.61 million baht (including direct effect,
indirect effect, and induced effect). Type-2 income multiplier of the service sector has
the value of 2.38. This means that for 1 million baht of spending by tourists, income
of households in the economic system will increase by the value of 2.38 million baht
(including direct effect, indirect effect, and induced effect). Moreover, type-2 output
multipliers of tourism-related sectors have the values between 2.28 and 4.63. This
shows that tourism activities have a large effect on the economic system.

The results from cost-benefit analysis, under different scenarios, show that for
Lamphun, Phrae, and Nan, under all scenarios that we have set, the investment to
preserve architectural heritages and promote tourism is cost-effective in terms of
monetary benefit (increased spending by tourists when compared to the case where
there is no investment). Moreover, for the cost-effectiveness of the local government’s
spending in terms of monetary return that the local government will receive from
different types of taxes (in the case that the local government is the one who makes

the investment), the results show that the investment is cost-effective for all three



provinces. Based on the sensitivity analysis, where some of the assumptions are
changed to investigate the cases where the development does not go as planned, for
all three provinces the investment to preserve architectural heritages and promote
tourism is cost-effective in terms of monetary benefit (increased spending by tourists
when compared to the case where there is no investment). However, if we only
consider monetary return that the local sovernment will receive from different types
of taxes, we find that for Phrae, the investment is risky in the sense that it is not cost-
effective in most cases considered. Moreover, for Naan, the investment is also risky as
it is not cost-effective in some cases.

The investment to preserve architectural heritages and promote tourism also
has benefits which cannot be evaluated in monetary terms. This includes increase in
the price of land, and cultural values. The benefits in terms of preserving the cultural
values, which cannot be evaluated in monetary terms, are important for preserving
the Thai culture and preserving local identity in terms of architecture. If we take these
benefits into account, and compare the case of investment to the case where there is
no investment and in the future these cultural values are lost, we can see that the

investment is even more cost-effective.
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region.



